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To,

The Secretary,

To the Government of India,

Ministry of Human Resource Development,
(Department of Higher Education),

Room No — 128, C- Wing, Shastri Bhavan,
New Delhi — 110001

Sub: Separate Audit Report on the accounts of the National Institute of Technology (NIT), Meghalaya for
the year ended 31% March 2013.

Sir,

I am to forward herewith the Separate Audit Report on the accounts of the National Institute of
Technology, Meghalaya for the year 2012 — 13 and a set of audited Annual Accounts of the (NIT) for
the year 2012- 13.

2. The Hindi version of the Separate Audit Report will be prepared by the (NIT).

3. The Separate Audit Report and the Annual Accounts sent herewith may please be placed before both
Houses of Parliament as soon as possible. The date of placing of the Report and Accounts may please
be intimated and ten copies of the Report, placed before Parliament, may please be sent to this office
for record.

4.  The Separate Audit Report may please be treated as Confidential till it is placed before the Parliament.

Kindly acknowledge receipt.

Yours faithfully,
Sd/-

(S.Selvakumar)
Dy. Accountant General (ES —II)

Encl : As stated above



Speed Post/ Confidential

Memo no. ES-I1/4-12/NIT/SAR/2013 - 14/971 Dated: 10.01.2014

L:

Copy of the Separate Audit Report on the accounts of National Institute of Technology (N IT), Meghalaya
for the year 2012 -13 is forwarded to the Director, National Institute of Technology, Bijni Complex,
Laitumkhrah, Shillong — 793003, for information and necessary action please.

Necessary arrangement any please be made for preparation of Hindi version of the Separate Audit
Report and issue of the same to the Government of India, Ministry of Human Resource Development
with copy to this office.

The date (s) of the placing of the Separate Audit Report and Annual Accounts before both Houses of
Parliament may please be intimated early.

Separate Audit Report sent herewith may please be treated as confidential till it is placed before both
Houses of Parliament.

Kingly acknowledge receipt.

Dy. Accountant General (ES — I1)



Separate Audit Report of the Comptroller and Auditor General of India on the accounts of
National Institute of Technology, Meghalaya for the year ended 31* March 2013

We have audited the attached Balance Sheet of the National Institute of Technology (NIT), Meghalaya
as at 31* March 2013, the income and Expenditure Account and Receipts and Payments Account for the
year ended on that date under Section 19 (2) of the Comptroller and Auditor General’s (Duties, Powers
and Conditions of Service)Act, 1971 read with Section 22 (2) of the National Institute of Technology
(NIT) Act, 2007. Theses financial statements are the responsibility of the NIT’s Management. Our
responsibility is to express an opinion on these financial statements based on our audit.

This Separate Audit Report contains the comments of the Comptroller & Auditor General of India (CAG)
on the accounting treatment only with regard to classification, conformity with the best accounting
practices, accounting standards and disclosure norms, etc. Audit observations on financial transactions
with regard to compliance with the Law, Rules & Regulations (Propriety and Regularity) and efficiency
—cum — performance aspects, etc., if any, are reported through Inspection Reports/CAG’s Audit Reports
separately.

We have conducted our audit in accordance with auditing standards generally accepted in India. These
standards require that we plan and platform the audit to obtain reasonable assurance about whether
the financial statements are free from material mis — statements. An audit includes examining, on a
test basis, evidences supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of financial statements. We believe that our audit provides
a reasonable basis for our opinion.

Based on our audit, we report that:

I.  We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

II. The Balance Sheet, Income and Expenditure Account and Receipts and Payments Account dealt
with by this report have been drawn up in the format approved by the Union Ministry of Finance
for all central autonomous bodies:

III.  In our opinion, proper books of accounts and other relevant records have been maintained by
the NIT as required under Section 22(1) of the NIT Act, 2007 in so far as it appears from our
examination of such books:

IV.  We further report that:

A. Balance Sheet
1. Fixed Assets (Schedule -3) - Computer and Peripherals: T48.39 lakh

The Institute purchased Computer and Peripherals during the year amounting I 49.80 lakh which
were wrongly accounted under Equipments. This has resulted in understatement of Computer and
Peripherals by ¥ 33.78 lakh and depreciation by ¥ 12.01 lakh and overstatement of Equipments
by ¥ 45.79 lakh. The surplus transferred to Balance Sheet is also overstated by ¥ 12.01 lakh.



Fixed Assets (Schedule -3) - Buildings: T 48.39 lakh

The Institute incurred an expenditure of ¥ 10.57 lakh during the year towards repair & maintenance
of the leased hostel building which was wrongly capitalized under Buildings.

This has therefore resulted in overstatement of Fixed Assets — Buildings as well as depreciation
by T 10.04 lakh and ¥ 0.53 lakh respectively and understatement of Administrative Expenses by
7 10.57 lakh. Consequently, surplus transferred to Balance Sheet is also overstated by T 10.04
lakh

Capital Fund/ Corpus Fund (Schedule — 1): ¥ 1450.61 lakh

The above includes ¥ 550.00 lakh Grants — in — Aid received from Government of India during
2012-13. However, as per the sanction orders, the Capital grants — in — aid received was only
472.75 lakh and an amount of ¥ 77.25 lakh was wrongly accounted as Capital grant instead of
Revenue Grant. This has resulted in understatement of Income as well as the surplus transferred
to Balance Sheet by ¥ 77.25 lakh.

Current Assets, Loans and Advances (Schedule — 4)-Current Assets—Bank Balances: < 866.79
lakh

The above includes ¥ 42.95 lakh being the closing bank balance available in a account maintained
by NIT, Surat (parent Institute of NIT, Meghalaya) for which the bank statement confirming the
balance was not available with the Institute.

Income and Expenditure Account
Establishment Expenses (Schedule —9): 3 108.25 lakh

The Institute has not accounted for employer’s share of contribution under the New Pension
Scheme for those employees who are yet to receive their Permanent Retirement Account Number
(PRAN). This has resulted in understatement of Pay and Allowances and current Liabilities by
Z3.01 lakh and overstatement of Surplus transferred to Balance Sheet by the same amount.

General

Land of 200 acres was taken over by NIT Meghalaya in Sohra consequesnt on the lease agreement
entered into with the Government of Meghalaya on 28" April 2011. Since the quantum of premium
as well as the annual land revenue/rent has not yet been determined for the leasehold land, the
Institute is yet to make provision towards premium/ Annual Rent. These facts have not been
disclosed in the notes forming part of the accounts.

Grants in aid

Out of the Grants —in-aid of 1000 lakh received during the year 2012-13, the NIT could utilize
an amount of T 837.38 lakh leaving a balance of T 1023.43 lakh (inclusive of previous year 3
740.71 lakh) as unutilized grant upto 31* March 2013.



V.  Subject to our observation in the preceding paragraphs, we report that the Balance Sheet, Income
and Expenditure account and Receipts and Payments Account dealt with by this report are in
agreement with books of accounts; and

VI. In our opinion and to the best of our information and according to the explanations given to us,
the said financial statements read together with the Accounting Policies and Notes on Accounts,
and subject to the significant matters stated above and other matters mentioned in Annexure to
this Audit Report give a true and fair view in conformity with accounting principles generally
accepted in India:

(a) Inso far as it relates to the Balance Sheet, of the state of affairs of the National Institute of
Technology (NIT), Meghalaya as at 31% March 2013; and

(b) Inso far as it relates to Income and Expenditure Account of the surplus for the year ended
on that date.

For and on behalf of the Comptroller

And Auditor General of India.

Place: Shillong
Date: 10" January 2014
(Rajesh Singh)

Accountant General (Audit)



Annexure

Internal Audit

The Institute has not established internal audit unit so far and has not carried out any internal audit of
its various units during the year.

Internal Control System

The Institute has not also conducted physical verification of its fixed assets during the year.

Audit Officer/ES -11



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA

SHILLONG, MEGHALAYA

BALANCE SHEET AS AT 31ST MARCH 2013

(AMOUNT INR)
SCHEDULE CURRENT YEAR PREVIOUS YEAR
CAPITAL FUND AND LIABILITIES
CAPITAL / CORPUS FUND 1 145,061,258.00 87,079,380.00
CURRENT LIABILITIES AND PROVISIONS 2 17,954,174.00 1,374,855.00
TOTAL 163,015,432.00 88,454,235.00
ASSETS
FIXED ASSETS 3 44,589,120.00 908,238.00
CURRENT ASSETS, LOANS AND ADVANCES 4 118,426,312.00 87,545,997.00
TOTAL 163,015,432.00 88,454,235.00
SIGNIFICANT ACCOUNTING POLICIES 13
NOTES ON ACCOUNTS 14
For NIT Meghalaya
Sd/- Sd/-
AR (F&A) Director



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA

SHILLONG, MEGHALAYA

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2013

(AMOUNT INX)

SCHEDULE CURRENT YEAR PREVIOUS YEAR
INCOME
Grants / Subsidies 5 37,831,679.00 41,050.00
Fees / Subscriptions 6 5,825,450.00 6,525,335.00
Interest Earned 7 . 1.888,430.00
Other Income 8 835,822.00 20,275.00
TOTAL 44,492,951.00 8,475,090.00
EXPENDITURE
Establishment Expenses 9 10,852,349.00 740,474.00
Other Administrative Expenses 10 25,958,886.00 4,279,970.00
Other Expenses 11 - 41,050.00
Depreciation 6,396,698.00 E
TOTAL 43,207,933.00 5,061,494.00
BALANCE BEING SURPLUS / (DEFICIT) 1,285,018.00 3,413,596.00
PRIOR PERIOD ADJUSTMENTS 12 4,000,000.00 -
BALANCE BEING SURPLUS / (DEFICIT)
TRANSFERRED TO BALANCE SHEET R D000 3,415,890.00
SIGNIFICANT ACCOUNTING POLICIES 13
NOTES ON ACCOUNTS 14
For NIT Meghalaya
Sd/- Sd/-
AR (F&A) Director



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA

SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2013

(AMOUNT IN %)

SCHEDULE 1 - CAPITAL FUND:

CORPUS FUND

As per last account

Add: Grant-in-aid from Govt of India (Plan - NR)

Add / (Deduct): Adjustments against NIT Alumni Fund
Add / (Deduct): Adjustments against prior period items

Add / (Deduct): Surplus / (Deficit) transferred from Income and

CURRENT YEAR PREVIOUS YEAR
87,079,380.00 39,665,784.00
55,000,000.00 44,000,000.00

142,079,380.00 83,665,784.00

(90,000.00) I
141,989,380.00 83,665,784.00

(2.213.140.00)

139,776,240.00

83,665,784.00

Expenditure Account 5,285.018.00| 145,061,258.00 3.413,596.00 87,079,380.00
TOTAL 145,061,258.00 87,079,380.00
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 2 - CURRENT LIABILITIES AND PROVISIONS:
A. CURRENT LIABILITIES:
Statutory Liabilities 1,918,164.00 s
Other Current Liabilities 16,036,010.00 1,374,855.00
TOTAL (A) 17,954,174.00 1,374,855.00
B. PROVISIONS: - -
TOTAL (B) - .
TOTAL (A+B) 17,954,174.00 1,374,855.00




NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2013
SCHEDULE 3 - FIXED ASSETS

(AMOUNT IN %)

GROSS BLOCK DEPRECIATION NET BLOCK
DESCRIPTION COST/ | AppiTIONS | DEDUCTIONS |  COST/
vaLUATION | Ao | NG THE | vALUATION As | ASAT [ FORTHE AS AT AS AT AS AT
ol i T | o g oty 0420 | YEAR 31.032012 | 31032012 | 31.03.2011
Buildings -| 1,056,807.00 | 1,056,807.00 | s284000| 5284000 1,003967.00 :
Equipments | 24,510,036.00 _| 24510,036.00 | 1.862,124.00| 1,862,124.00| 22,647,912.00 -
Computer and Peripherals | 356,069.00 | 6,921,301.00 | 7.277.370.00 | 2.437.952.00| 2.437.95200| 4,839.418.00 356,069.00
Furniture and Fixtures 552,169.00 | 15,314,873.00 .| 15,867,042.00 | 115750000 1,157,500.00| 14,709,542.00| 552,169.00
Library Books _| 1,404,875.00 | 1.494875.00 | ss628200| 88628200 608593.00 :
TOTAL 908,238.00 | 49,297,892.00 -| 50,206,130.00 -| 6,396,698.00 | 6,396,698.00 | 43,809,432.00
PREVIOUS YEAR | 908.238.00 | 908238.00 s . ! 908,238.00
Capital Work-in-progress 779,688.00 -
GRAND TOTAL | 44,589,120.00 | 908,238.00
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NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA

SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2013

(AMOUNT IN ?)

CURRENT YEAR PREVIOUS YEAR

SCHEDULE 9 - ESTABLISHMENT EXPENSES:

Pay and Allowances 10,403,630.00 737,152.00
PF and Retirement Benefits 448.719.00 3.322.00
TOTAL 10,852,349.00 740,474.00

CURRENT YEAR PREVIOUS YEAR

SCHEDULE 10 - OTHER ADMINISTRATIVE EXPENSES:

Security and Cleaning 2,665,199.00 =
Repairs and Maintenance 4,134,499.00 188,245.00
Rent 9,697,337.00 738,174.00
Consumables - Academic 42,198.00 -
Recurring Contingency - Office 407,457.00 87,258.00
Recurring Contingency - Academic 10,981.00 -
Research Journals 1,162,390.00 -
Students Activities 370,447.00 -
Other Academic Activities 159,571.00 -
Travel Expenses 737,124.00 245,576.00
Communication and Transportation 2,723,920.00 2,188,880.00
Recruitment Expenses 1,235,999.00 539,540.00
Audit Fees 278,090.00 22,060.00
Miscellaneous Expenses 2,333,674.00 270,237.00
TOTAL 25,958,886.00 4,279,970.00




NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2013

(AMOUNT IN )
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 11 - EXPENDITURE AGAINST GRANTS ETC:
Disbursement of Scholarships . 41,050.00
TOTAL - 41,050.00
CURRENT YEAR PREVIOUS YEAR

SCHEDULE 12 - PRIOR PERIOD ADJUSTMENTS:

Income -
From Gouvt of India - Plan (General) 4.000,000.00
Expenditure -

PRIOR PERIOD ADJUSTMENTS - NET 4,000,000.00 -




NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2013
SCHEDULE 13 - SIGNIFICANT ACCOUNTING POLICIES:

gl

ACCOUNTING CONVENTION

The financial statements are prepared on the basis of historical cost convention, unless otherwise stated and on the accrual method of
accounting.

REVENUE RECOGNITION
- Income and expenditure are generally accounted on accrual, as they are earned or incurred, unless otherwise stated.

FIXED ASSETS

Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and incidental and direct expenses related to
acquisition.

DEPRECIATION

Depreciation on fixed assets purchased / acquired / constructed out of Government Grants is charged on Written Down Method as per
the rates specified under the Income Tax Act, 1961.

GOVERNMENT GRANTS / SUBSIDIES
- Grants of the nature of contribution towards capital cost are treated as Capital Reserve and credited to Capital Fund.
- Grants for maintenance are shown as income and expenditure thereof is charged to appropriate revenue heads.

CONTINGENT LIABILITY
No provision is made for any contingent liability except for cases where provision needs to be made based on expert opinion.



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2013
SCHEDULE 14 - NOTES ON ACCOUNTS:

1s The statements of account has been compiled pending adjustments and incorporation of figures pertaining to the bank account

maintained by SVNIT.

2. Grant in aid of ¥ 3,00,00,000/- pertaining to the current year received after 31.03.2013 has been shown as Grants Receivable.

3. Prior period adjustment of ¥ 40.00 lakh pertains to grant-in-aid received during the financial year 2011-12 which was wrongly booked

as capital receipt.

4. An amount of ¥ 17.86 lakh wrongly booked as expenditure during the financial year 2011-12 has been rectified and shown as prepayments

with corresponding credit to Capital Fund.

B. Computer and peripherals wrongly classified as Equipments during the financial year 2011-12 has been rectified during the current

year.

6. Unspent balance of Plan as on 31 103.2013 is ¥10,58,53,599/- out of which an amount of ¥ 71,68,321/- has been carried forward under

Current Liabilities.

T Purchases of printing and stationery and other consumable items during the year are treated as expenditure and charged to appropriate

revenue heads.

8. In the opinion of the Management, the current assets, loans and advances have a value on realization equal or atleast to the aggregate

amount shown in the Balance Sheet.

9. Previous years figures have been rearranged and regrouped wherever considered necessary to facilitate comparison.



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA

SHILLONG, MEGHALAYA

RECEIPT AND PAYMENT ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2013

(AMOUNT IN )

SCHEDULE CURRENT YEAR PREVIOUS YEAR
RECEIPT
Grants - 101,696,860.00 30,041,050.00
Fees / Subscription 5,825,450.00 6,525,335.00
Interest Earned - 1,888,430.00
Other Income 835,822.00 20,275.00
Current Liabilities 12,290,663.00 -
Loans, Advances and other Assets 18,919,499.00 815,480.00
TOTAL 139,568,294.00 39,290,570.00
PAYMENT
Establishment Expenses 10,852,349.00 616,099.00
Other Administrative Expenses 25,958,886.00 4,279,970.00
Expenditure against Grants - 41,050.00
Acquisition of Fixed Assets 50,077,580.00 908,238.00
Loans, Advances and other Assets 36,631,889.00 35,000.00
Current Liabilities 2,879,665.00 20,000.00
TOTAL 126,400,369.00 5,900,357.00
OPENING BALANCE 73,510,997.00 | 40,120,784.00
EXCESS OF RECEIPT OVER PAYMENT /
(EXCESS OF PAYMENT OVER RECEIPT) 1816502000 =3,280,213.00
CLOSING BALANCE 86,678,922.00 73,510,997.00
For NIT Meghalaya
Sd/- Sd/-
AR (F&A) Director
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