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Ltr.No. ES.- Il /4-4/SAR/NIT/2013-14/307 Date: 31 May 2013

To,

Sub:-

Sir,

The Secretary,

To the Government of India,

Ministry of Human Resource Development,
(Department of Higher Education),

Room No-128, C Wing, Shastri Bhavan,
New Delhi -110001.

Separate Audit Report on the accounts of the National Institute of Technology
(NIT), Meghalaya for the year ended 31st March 2012.

| am to forward herewith the Separate Audit Report on the accounts of the National Institute

of Technology, Meghalaya for the year 2011-12 and a set of audited Annual Accounts of the (NIT) for
the year 2011-12.

2
3.

The Hindi version of the Separate Audit-Report will be prepared by the (NIT).

The Separate Audit Report and the Annual Accounts sent herewith may please be placed
before both Houses of Parliament as soon as possible. The date of placing of the Report
and Accounts may please be intimated and ten copies of the Report placed before
Parliament, may please be sent to this office for record.

The Separate Audit report may please be treated as Confidential ill it is placed before
the Parliament.

Kindly acknowledge receipt.

Encl: As stated above

Yours faithfully,

Sd/-

(P.K. Kapoor)
Dy. Accountant General (ES-II)



Speed Post/Confidential

Memo No. ES.- 11 /4-4/SAR/NIT/2013-14/308 Date: 31.05.2013

1. Copy of the Separate Audit Report on the accounts of the -National Institute of Technology
(NIT) Meghalaya for the year 2011-12 is forwarded to the Director, National Institute of Technology
Meghalaya, Bijni Complex, Laitumkhrah, Shillong 793003, for information and necessary action.

2. Necessary arrangement may please be made for preparation of Hindi version of the
Separate Audit Report and issue of the same to the Government of India, Ministry of Human Resource
Development with copy to this office.

3. The. date(s) of the placing of the Separate Audit Report and Annual Accounts before both
Houses of Parliament may please be intimated early.

4. The Separate Audit Report sent herewith may please be treated as confidential till it is
placed before both Houses of Parliament.

Kindly acknowledge receipt.

Dy. Accountant General (ES-II)




Separate Audit Report of the Comptroller and Auditor General of India on the accounts of
National Institute of Technology; Meghalaya for the year ended 31 March 2012.

We have audited the attached Balance Sheet of the National Institute of Technology (NIT),
Meghalaya as at 31st March 2012, the Income and Expenditure Account and Receipts and Payment
Account for the year ended on that date under Section 20(1) of the Comptroller and Auditor General's
(Duties, Powers and Conditions of Service) Act, 1971 read with Section 22(2) of the National Institute
of Technology (NIT) Act, 2007. The audit has been entrusted for the period up to 2011-12. These
financial statements are the responsibility of the NIT's Management. Our responsibility is to express
an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General of
india (CAG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices, accounting standards and disclosure norms, etc. Audit observations on financial
transactions with regard to compliance with the Law, Rules & Regulations (Propriety and Regularity)
and efficiency-cum-performance aspects, etc., if any, are reported through Inspection Reports / CAG'’s
Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material mis-statements. An audit includes examining,
on a test basis, evidences supporting the amounts and disclosure in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements. We believe that
our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

L We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit;

Il The Balance Sheet, Income and Expenditure Account and Receipts and Payments Account
dealt with by this report have been drawn up in the format approved by the Union Ministry
of Finance for all central autonomous bodies:

ll.  Inouropinion proper books of accounts and other relevant records have been maintained
by the NIT as required under Section 22(1) of the NIT Act, 2007 in so far as it appears from
our examination of such books;

IV.  We further report that;
A. Balance Sheet:

1. Current Liabilities and Provisions (Schedule 2): Rs, 13.75 lakhs.

The above does not include an amount of Rs.5.20 lakh being the rent payable for landed
property with buildings at Bijini Complex, Shillong being occupied by the NIT for the purpose
of classrooms and offices,. w.e.f. 10 February 2012 to 31 March 2012. This has resulted in
understatement of Current Liabilities and Provisions by Rs. 5.20 lakh and overstatement
of Income and Surplus for the year 2011-12 by the same amount.



B. Income and Expenditure Account

2. Income Grants /Subsidies (Schedule- 5): Rs. 0.41 lakh.

The above does notinclude an amount of Rs. 40.00 lakh grant received from Government
of India for the purpose of general activities which should be accounted in the income of
the NIT and notincluded under Capital Fund - Corpus Fund. This has resulted in understatement
of current year ‘Income’ and ‘Surplus’ for the year by Rs. 40.00 lakh and overstatement of
‘Capital Fund'.

3. ini ive E le-1

The above includes Rs.19.85 lakh being the amount paid (19th August 2011) to M/s. Bharat
Sanchar Nigam Limited, Surat for internet connectivity for a period of 10 years. The entire
amount has been charged in the current year as expenditure instead of apportioning the
amount over a period of ten years. This has resulted in understatement ‘Surplus’ and ‘Current
Assets’ (Prepaid Expenses) by Rs. 17.86" lakhs.

C. Grantinaid

Out of the Grants-in-aid of Rs. 800 lakh received during the year 2010-11 and 2011-12,
the NIT could utilise an amount of Rs. 59.29 lakh leaving a balance of Rs. 740. 71 lakh
(inclusive of previous year) as unutilised grant up to 31 March 2012.

V.  Subjectto our observations in the preceding paragraphs, we report that the Balance Sheet,
Income and Expenditure Account and Receipts and Payments Account dealt with by this
report are in agreement with the books of accounts; and

VI. Inouropinion and to the best of our information and according to the explanations given to
us, the said financial statements read together with the Accounting Policies and Notes on
Account and subject to the significant matters stated above and other matters mentioned
in Annexure to this Audit Report view a true and fair view in conformity with accounting
principles generally accepted in India.

(a) Insofarasitrelates to the Balance Sheet, of the state of affairs of the National
Institute of Technology (NIT) as at 31 March 2012: and

(b) Insofarasitrelates to Income and Expenditure Account of the surplus for the year
ended on that date.

For and on behalf of the Comptroller & Auditor General of India.

Place: Shillong
Date: 31 May 2013 Sd/-

(A.W.K. Langstieh)
Principal Accountant General (Audit)

' Amount paid to BSNL ¥ 19.85 - Amount to be charged for one year ¥ 1.99 = Balance to be carried forward ¥ 17.86 Lakh



ANNEXURE
Adequacy of Internal Audit System

The adequacy of internal audit system of the NIT could not be ascertained due to non-
existence of any manual for internal audit.

Adequacy of Internal Control System

Internal Controls provide reasonabie assurance to the Management towards safeguarding
the organisation’s financial interest, assets and other resources and availability of reliabie
information. The NIT had not adopted a system of general management controls in which
registers relating to investments, cash imprest and travelling allowance were to be reviewed
on monthly, quarteriy or annual basis.



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

BALANCE SHEET AS AT 31ST MARCH 2012

_ _(AMOUNT IN %)
SCHEDULE CURRENT YEAR PREVIOUS YEAR

CAPITAL FUND AND LIABILITIES

CAPITAL / CORPUS FUND 1 8,70,79,380.00 3,96,65,784.00

CURRENT LIABILITIES AND PROVISIONS

2 13,74,855.00 4,55,000.00
TOTAL 8,84,54,235.00 4,01,20,784.00

ASSETS

FIXED ASSETS 3 9,08,238.00 .
CURRENT ASSETS, LOANS AND ADVANCES 4 8,75,45,997.00 4,01,20,784.00
TOTAL 8,84,54,235. 01,20,764.
SIGNIFICANT ACCOUNTING POLICIES 12

NOTES ON ACCOUNTS 13

For NIT Meghalaya

Registrar |/C Director



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA

SHILLONG, MEGHALAYA

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2012

INCOME

Grants / Subsidies
Fees / Subscriptions
Interest Earned
Other Income

TOTAL

EXPENDITURE

Establishment Expenses
Other Administrative Expenses
Other Expenses

TOTAL

BALANCE BEING SURPLUS / (DEFICIT)

PRIOR PERIOD ADJUSTMENTS

SIGNIFICANT ACCOUNTING POLICIES
NOTES ON ACCOUNTS

BALANCE BEING SURPLUS / (DEFICIT) TRANSFERRED TO BALANCE SHEET

) ) _(AMOUNT IN?)
SCHEDULE CURRENT YEAR PREVIOUS YEAR
5 41,050.00 20,000.00
6 65,25,335.00 35,77,500.00
2 18,88,430.00 .
8 20,275.00 90,000.00

10
11

12
13

m

7,40,474.00 .
42,79,970.00 1,716.00

41,050.00 20,000.00
50,61,494.00 21,716.00
34,13,596.00

34,13,596.00

36,65,784.00

Registrar I/C

For NIT Meghalaya

Director



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2012

=  (AMOUNTINZ)
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 1 - CAPITAL FUND:
CORPUS FUND
As per last account 3,96,65,784.00 &
Add: Grant-in-aid (Plan - NR) 4,40,00,000.00 3,60,00,000.00
8,36,65,784.00 3,60,00,000.00
Add / (Deduct): Surplus / (Deficit) transferred from Income and
Expenditure Account 34,13,596.00 8,70,79,380.00 36,65,784.00 3,96,65,784.00
TOTAL 8,70,79,380.00 3,96,65,784.00 |
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 2 - CURRENT LIABILITIES AND PROVISIONS:
A. CURRENT LIABILITIES:
Other Current Liabilities -

SVNIT, Surat 1,24,375.00 5,000.00

NIT Alumni Association Fund 83,000.00 -

Scholarship for Top Class Edu for Students 3,02,480.00 -

Security Deposit - Student Account 8,65,000.00 4,50,000.00
TOTAL (A) — 13,74,855.00 [N 4.55.000.00
B. PROVISIONS:
TOTAL (B)

[TOTAL (A+B) 13,74,855.00 4,55,000.00 |




NATIONAL INSTITUTE OF TECHNOLCGY MEGHALAYA

SHILLONG, MEGHALAYA
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2012
(AMOUNT IN %)
SCHEDULE 3 - FIXED ASSETS -
GROSS BLOCK DEPRECIATION NET BLOCK
COST/ ADDITIONS DEDUCTIONS COST/
DESCRIFTION VALUATION AS | DURING THE | DURING THE | VALUATION AS 01“05;‘;{}11 FOR THE YEAR 31353‘;;12 31‘;5;“2312 31%53‘;;11
ON 01,04.2011 YEAR YEAR ON 31.03.2012 AV s Pem LS

[Furniture & Fixtures P 5,52,169.00 - 5,52,169.00 - - - 5,52,169.00 =
[Office Equipments - 3,56,069.00 - 3,56,069.00 - - E 3,56,069.00 -
TOTAL - 9,08,238.00 - 9,08,238.00 - - - 9,08,238.




NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2012

SCHEDULE 4 - CURRENT ASSETS, LOANS AND ADVANCES:
A. CURRENT ASSETS:
Bank Balances -
with Scheduled Banks on Current / Deposit / Savings Accounts

B. LOANS, ADVANCES AND OTHER ASSETS:
Advances and other amounts recoverable in cash or in kind or
for value to be received -

(AMOUNT IN X)
CURRENT YEAR PREVIOUS YEAR
7.35,10,997.00 4,01,20,784.00

Others -
Grant-in-aid (Plan - NR) 1,40,00,000.00 -
Temporary Advance 35,000.00 1,40,35,000.00 - -
TOTAL 8,75,45,997.00 4,01,20,784.00




NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2012

e (AMOUNT IN T)
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 5 - GRANTS / SUBSIDIES:
Scholarships -
From Other Agencies 41,050.00 20,000.00
TOTAL W 41,050.00 R 20,000.00
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 6 - FEES / SUBSCRIPTIONS:
Tuition Fees 59,15,000.00 32,02,500.00
Identity Card Fees 25.00 -
Late Fees 12,025.00 -
Tuition Fees (Supplementary Course) 2,000.00 -
Examination Fees 100.00 -
Fine 185.00 -
Other Fees 5,10,000.00 2,79,000.00
Admission Fees (UG) 86,000.00 96,000.00
[TOTAL 65,25,335.00 35,77.500.00
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 7 - INTEREST EARNED:
Interest 18,88,430.00 -
[TOTAL IR 15.55.950.00 PSR -
CURRENT YEAR PREVIOUS YEAR
SCHEDULE 8 - OTHER INCOME:
Miscellaneous Income -
Application Fee 20,275.00 -
NIT Alumni Association Fund - 90,000.00

[TOTAL IS 20.275.00 [N 50.000.00




NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA

SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 315T MARCH 2012

(AMOUNT IN %)

SCHEDULE 9 - ESTABLISHMENT EXPENSES:

Salary and Allowances
Contribution to CPF
Staff Welfare Expenses

CURRENT YEAR

PREVIOUS YEAR

7,37,152.00 %
3,322.00 -

[TOTAL

74047200 I -

SCHEDULE 10 - OTHER ADMINISTRATIVE EXPENSES:

Miscellaneous Office Expenses
Guest House Expenses
Transport and Conveyance
Bank Charges

Repairs and Maintenance
Network Expenses

Telephone Charges
Accomodation Charges
Printing and Stationery
Advertisement Expenses
Outsourcing Expenses
Travelling Expenses

Rent

Membership Fee

Consultancy Fee

Audit Fees

Internet Facilities

Contribution NIT Guest House, Delhi

CURRENT YEAR

PREVIOUS YEAR

[TOTAL

71,473.00 -
94,545.00 -
1,76,643.00 -
4,744.00 1,716.00
93,700.00 -
17,317.00 -
9,520.00 -
28,174.00 2
18,881.00 -
5,39,540.00 -
68,377.00 -
2,45,576.00 =
60,000.00 -
12,025.00 -
1,81,995.00 -
22,060.00 -
19,85,400.00 -
6,50,000.00 %

42,79,970.00 I 1716.00

SCHEDULE 11 - EXPENDITURE AGAINST GRANTS ETC:

Disbursement of Scholarships

CURRENT YEAR

PREVIOUS YEAR

41,050.00 20,000.00

TOTAL

20,000.00

4T,050,00 I




NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2012
SCHEDULE 12 - SIGNIFICANT ACCOUNTING POLICIES:

1. ACCOUNTING CONVENTION
The financial statements are prepared on the basis of historical cost convention, uniess otherwise stated and on the accrual method of accounting.

2. REVENUE RECOGNITION
- Income and expenditure are generally accounted on accrual, as they are earned or incurred, unless otherwise stated,

3. FIXED ASSETS
Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and incidental and direct expenses related to acquisition.

4. GOVERNMENT GRANTS / SUBSIDIES
- Grants of the nature of contribution towards capital cost are treated as Capital Reserve and credited to Capital Fund.,

- Grants for maintenance are shown as income and expenditure thereof is charged to appropriate revenue heads.

5. CONTINGENT LIABILITY
No provision is made for any contingent liability except for cases where provision needs to be made based on expert opinior:.



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
SHILLONG, MEGHALAYA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2012
SCHEDULE 13 - NOTES ON ACCOUNTS:
1. Books of account pertaining to Surat Branch of NIT Meghalaya have been maintained separately at SVNIT, Surat.
2. No provision / adjustment entries have been passed by SVNIT, Surat in respect of rent / salary of staff / administrative expenses up to 31.03.2012.

3, Purchases of printing and stationery and other consumable items during the year are treated as expenditure and charged to appropriate
revenue heads.

4. In the opinion of the Management, the current assets, loans and advances have a value on realization equal or atleast to the aggregate amount
shown in the Balance Sheet.

For NIT Meghalaya

Registrar I/C Director



NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA

RECEIPT AND PAYMENT ACCQUNT FOR THE YEAR ENDED 31ST MARCH 2012

SHILLONG, MEGHALAYA

(AMOUNT IN RS.)

RECEIPT

Grants

Fees / Subscription

Interest Earned

Other Income

NIT Alumni Association Fund

Scholarship for Top Class Edu for Students
Security Deposit - Student Account

SCHEDULE CURRENT YEAR

PREVIOUS YEAR

SVNIT, Surat
JTﬁAL

PAYMENT

Establishment Expenses

Other Administrative Expenses
Expenditure against Grants
Acquisition of Fixed Assets
Advances to Staff

Security Deposit
SVNIT, Surat

TOTAL

OPENING BALANCE

|EXCESS OF RECEIPT OVER PAYMENT / (EXCESS OF PAYMENT OVER RECEIPT)

|CLOSING BALANCE

Registrar I/C

3,00,41,050.00
65,25,335.00
18,88,430.00
20,275.00
83,000.00
3,02,480.00
4,30,000.00

3,60,20,000.00
35,77,500.00

90,000.00

4,80,000.00
5,000.00

3,92,90,570.00_ |

6,16,099.00
42,79,970.00
41,050.00
9,08,238.00
35,000.00
15,000.00
5,000.00
59,00,357.00

4,01,72,500.00

1,716.00
20,000.00

30,000.00

4,01,20,784.00

51,716.00

3,33,90,213.00

7,35,10,997.00

4,01,20,784.00

4,01,20,784.00

For NIT Meghalaya

Director
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e ay qd a¥
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ST FI AT
e o % 552,169.00 552,169.00 552,169.00
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35,000.00 14,035,000.00
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Yora @ ¥ 3T T TIT B ForA T A 31 A, 2012 F AW (TrfRr i )
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AT AW 6- YEFH/ATED FEHIAT YAH e Ay qd af
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faeia el 12,025.00 "
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AT A 7 - AAfora 4TS areq a¥ qaad
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&l 20,275.00 90,000.00
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HEHIAT AeTH 12,025.00 L
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G THET YAF 22,060.00 g
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e S HHUT AT svarer, Rerely 650,000.00 3
FA 4,279,970.00 1,716.00
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RrereT, ATy
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it LIECIECE ] are ¥ i af
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eﬁywm:amaw 6,525,335.00 6,525,335.00
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3T 3T 20,275.00 20,275.00
WHLH. et Ha iy 83,000.00 83,000.00
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CIC
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